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10 KEY QUESTIONS ABOUT 

THE FUTURE OF THE UK



I joined Euler Hermes in November 2012. Before my current 

position, I worked as European Economist at equity broker Exane

BNP Paribas for 2 years. 

I am Senior Economist for Europe which means:

• Coordinating the Eurozone scenario

• Monitoring economic and political developments in Europe

• Updating the macroeconomic scenario and the country risk ratings 

on a quarterly basis in UK, Ireland, Nordics, Benelux

• Producing regular and ad-hoc macroeconomic reports on countries 

or specific themes (ECB, Eurozone governance)
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QUESTION 1

HOW IS BREXIT ALREADY 

IMPACTING MY ACTIVITY 

BEFORE 29 MARCH 2019?



HIGHER NON-PAYMENT RISK

+3.2%
WAGE GROWTH

in Q3 2018

+1.2%
GDP GROWTH

expected in 2019

-2.5PP
Non-financial corporates’ fall 

in MARGINS since 

the Brexit vote

+9%
BUSINESS INSOLVENCIES 

GROWTH expected in 2019 

after +12% in 2018



Strictly Confidential

QUESTION 2

SHOULD I PREPARE FOR 

HIGHER POLITICAL STRESS?



WILL SHE 

STAY OR WILL 

SHE GO?

1.15-1.20
GBP/EUR

on average in 2019

-0.1PP
GDP GROWTH DRAG

per quarter
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QUESTION 3

SHOULD I PREPARE 

FOR A NO BREXIT DEAL?



NAVIGATING THE UNCERTAINTY

70%

PROBABILITY FOR 

A LAST-MINUTE 

AGREEMENT
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QUESTION 4

WHAT WOULD A NO BREXIT 

DEAL MEAN FOR MY COMPANY?



TWO CONSECUTIVE YEARS OF RECESSION

-1%
GDP GROWTH in 2019 

followed by another year of 

recession

+20%
Expected BUSINESS 

INSOLVENCIES growth in 2019

5 HOURS

WAITING TIME on the road 

due to customs checks

5%
average UK IMPORT 

TARIFF

+3 MIN

WAITING TIME on the road 

due to customs checks 
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QUESTION 5

WHAT CHANGES SHOULD I 

PREPARE FOR AFTER 29 MARCH 

2019?



LOW GROWTH & TIGHTER MONETARY 

AND FINANCIAL CONDITIONS

STATUS 

QUO

in terms of movement 

of trade, services, 

capital and people

1.5%
AVERAGE GDP GROWTH 

over the next 5 years.

1%
Expected BANK OF 

ENGLAND KEY INTEREST 

RATE in Q2 2019 (+0.25%) 
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QUESTION 6

WHAT TYPE OF FREE TRADE 

AGREEMENT WITH THE EU 

LOOKS REALISTIC AND WHEN?



AN EXTENSIVE FTA WITH THE EU

2021?
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QUESTION 7

IS PROTECTIONISM A NEW 

TREND IN THE UK?



• The UK ranks among the top 10 highest protectionist countries worldwide

• The year of the Brexit has seen a particular strong spike in the number of 

protectionist measures implemented

• Trade finance, local sourcing and financial grants have been the 3 most 

used protectionist instruments over the past 5 years

IS PROTECTIONISM A NEW TREND 

IN THE UK?
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QUESTION 8

IS THE UK STILL ATTRACTIVE 

FOR FOREIGN INVESTORS?



A NEW M&A REGIME POST BREXIT VOTE

Sources: Bloomberg, Euler Hermes

UK-TARGETED M&A DEALS VALUE IN GBPBN, 4Q SUM

0

1

2

3

4

5

6

7

8

9

10

0

20

40

60

80

100

120

140

160

180

2
0

1
6

 Q
1

2
0

1
6

 Q
2

2
0
1
6
 Q

3

2
0

1
6

 Q
4

2
0

1
7

 Q
1

2
0

1
7

 Q
2

2
0

1
7

 Q
3

2
0

1
7

 Q
4

2
0

1
8

 Q
1

2
0
1
8
 Q

2

2
0

1
8

 Q
3

Completed domestic M&A deals

Completed cross-border M&A deals

Pending domestic M&A deals  (rhs)

Pending cross-border M&A deals (rhs)



Strictly Confidential

QUESTION 9

WHICH SECTORS SHOULD BE 

ON MY RISK MONITORING LIST?



CHALLENGES REMAIN HIGH 

FOR UK SECTORS

CONSTRUCTION AGRI-FOOD RETAIL
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QUESTION 10

SHOULD I COUNT 

ON EXTERNAL DEMAND 

FOR MY OUTLETS?



EXPORT OPPORTUNITIES IN 2019

Sources: Chelem, Euler Hermes
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+3.6%
WORLD TRADE GROWTH 

in 2019  

17
USDbn of EXPORT GAINS

in the UK in 2019

Top 30 
IMPORT MARKETS 

in 2019 (USDbn)



THANK YOU


